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Course Objectives: 

This course aims to give thorough knowledge of banking operations and to enlighten the students 

regarding the new concepts introduced in the Indian Banking System. 

Course Outcomes: On successful completion of this course, the students will  be able: 

CO1: To acquaint with  commercial banking system.  

CO2: To describe the innovations in  Banking 

CO3: To understand the baking system and IRDA  

CO4: To understand Life Insurance in detail 

CO5: To be aware about  Non _ Insurance Products  

Unit I: Commercial Banking 

Introduction-Origin and growth of Banking-Indian Banking system-Commercial Banks-

Classification of Commercial Banks-Structure of Indian Commercial Banking System-Functions 

of Commercial Banks-Primary Functions of Commercial Banks-Secondary Functions of 

Commercial Banks-Credit Creation by Banks – Credit Creation by Single Bank - Banking 

System and Limitation of Credit Creation  

Unit II: Innovations  in  Banking 

E-Banking- Meaning – Facets –Advantages to banks and Customers – Internet Banking – 

Meaning – Merits and Demerits – Virtual Banking – Meaning and Services – ATM, ETF at Point 

of Sales, Remote or Home Banking , Smart Cards, Stored Value Card, Super Smart Card- 

Mobile Banking  - Meaning, Merits and Demerits –offshore Banking  
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Unit III: Banking System and IRDA 

Introduction-Branch Banking-Advantages of Branch banking-Disadvantages of Branch Banking-

Unit Banking Advantages and Disadvantages –Group Banking –Chain Banking Deposit Banking 

& Mixed Banking  

Regulation of Insurance in India – Introduction, Objectives – The Insurance Act 1938- 

Objectives, Amendments – Insurance Regulatory and Development Authority of India –

Objectives, Duties , Powers and Functions  

Unit IV: Life Insurance  

Meaning, Definition, History, Characteristics, Merits- Procedure for issuing Life Insurance 

Policy –Types of Life Insurance Policies – Non – Group , Group and Key Man Insurance 

Unit V: General Insurance 

Introduction – History of General Insurance - Types of Non- Life Insurance Products- Fire 

Insurance- Definition , Characteristics, Scope-  Marine Insurance- Definition , Characteristics, 

Scope  - Health Insurance – Definition , Characteristics, Scope - Social Insurance – Definition , 

Characteristics, Scope  - Rural Insurance  
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