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Objective: To make students aware of macroeconomic concepts and to make them understand the 

importance and practicability of the subject. 

Outcome: 

 After studying the subject students can understand macroeconomics and macro-economic policies they 

can also find how it effects every individuals 

 

UNIT I -Introduction to Macro Economics                                                  12 Hrs 

Macro Economics- Meaning &definition, Nature&  Scope of macro economics , Importance and 

Limitations. Difference between macro and micro economics. Subject matter of macro economics. 

 

UNIT II – Economic growth & national income           12 Hrs 
Meaning and definition of economic growth- Difference between economic growth and development-

factors determining economic growth of India-Rostow’s stages of economic growth model 

National Income- Concepts- G.N.P., G.V.A.,G.D.P.N.N.P. at factor cost, N.N.P at market 

price,P.C.I.,methods to Measure national income , Problems in Estimation of national income, 

Significance of national income. 

 

UNIT III: - Inflation and Business Cycle                                                                                  12 Hrs  

Meaning & definition of Inflation, Monetary policy, Fiscal policy. inflation-Types, Causes & Effects, 

Measures - Monetary and Fiscal Policies only, Business Cycles- Phases, Theories of Business cycles-

Hawtrey, Hayek & Schumpeter’s Theory only-measures to overcome business cycle (monetary policy, 

fiscal policy, direct measures ) 

 

UNIT IV – Theories of distribution                                                                                            12 Hrs     

Meaning & Definition  of rent – types of rent -Ricardian theory of rent. meaning and definition of wages-

types of wages-classical marginal productivity theory of wages.  Definition of interest – difference 

between gross and net interest-. Keynesian Liquidity Preference theory of interest-demand, 

supply,equilibrium, motives of liquidity preference, liquidity trap,  Meaning & Definition of Profit.  - 

types of profit.-Knight’s uncertainty bearing theory of profit. 

 

UNIT V: Effective demand, Consumption and saving                                                      12 Hrs 

Meaning of Keynesian effective demand,Aggregate Demand price and Aggregate Supply price, Meaning 

of AD and AS Curves, determination of effective demand, meaning of  Keynesian Consumption 

Function, meaning of  MPC,meaning of  APC, Determinants  of Consumption function,Keynes's 

psychological law of consumption.meaning of Saving Function, meaning of APS, meaning of MPS, 

determinants of saving function, Meaning of  Investment Function, determinants of investment function.  
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